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INDEPENDENT AUDITOR’S REPORT 
 

To the shareholder of 

Arqaam Capital Financial Company 

(Single Shareholder Closed Joint Stock Company) 

Riyadh, Kingdom of Saudi Arabia 

 

Report on the Audit of the Financial Statements  

 

Opinion 

We have audited the financial statements of Arqaam Capital Financial Company (the “Company”), which 

comprise the statement of financial position as at December 31, 2025, and the statement of profit or loss and other 

comprehensive income, statement of changes in equity and statement of cash flows for the year ended December 

31, 2025, and notes to the financial statements, including material accounting policy information. 

 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 

of the Company as at December 31, 2025, and its financial performance and its cash flows for the year then ended 

in accordance with International Financial Reporting Standards (“IFRSs”) as endorsed in the Kingdom of Saudi 

Arabia and other standards and pronouncements endorsed by the Saudi Organization for Chartered and 

Professional Accountants (“SOCPA”). 

 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) as endorsed in the 

Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s 

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 

Company in accordance with the International Code of Ethics for Professional Accountants (including 

International Independence Standards) as endorsed in the Kingdom of Saudi Arabia (“the Code”) that are relevant 

to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with 

the requirements of the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion. 
 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 

IFRSs that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements endorsed by 

SOCPA, the provisions of the Companies Law, the Company’s Bylaws, and for such internal control as 

management determines is necessary to enable the preparation of the financial statements that are free from 

material misstatement, whether due to fraud or error.  

 

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue 

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 

of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 

alternative but to do so. 

 

Those charged with governance, i.e. the Board of Directors, are responsible for overseeing the Company’s financial 

reporting process. 

http://www.deloitte.com/
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Independent Auditor’s Report to the shareholder of Arqaam Capital Financial Company (Continued) 

 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 

with ISAs as endorsed in the Kingdom of Saudi Arabia will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, these 

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

 

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of 

Saudi Arabia, we exercise professional judgement and maintain professional skepticism throughout the audit. We 

also: 

 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than the one resulting from error, as fraud may involve collusion, forgery, intentional omission, 

misrepresentations, or the override of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 

financial statements or, if such disclosure is inadequate, to modify our opinion. Our conclusions are based on 

the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 

cause the Company to cease to continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 

and whether the financial statements represent the underlying transactions and events in a manner that achieves 

fair presentation. 

 

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

 

Deloitte and Touche & Co. 

Chartered Accountants 

 

 

 
 
 
Tariq Bin Mohammad Al – Fattani  
Certified Public Accountant  

License No. 446 

Shawwal 12, 1447H 

March 31, 2026
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1. CORPORATE INFORMATION 
 

Arqaam Capital Financial Company (“the Company”) is a single shareholder closed joint stock Company 

registered in Riyadh, Kingdom of Saudi Arabia under commercial registration number 1010966986 issued on 

15/06/1445H (corresponding to 28/12/2023G), and in accordance with Foreign Investment License No. 

102114411211994 issued on 27/11/1444H (corresponding to 16/06/2023G) as issued by the Ministry of 

Investment. The Company’s national unified number is 7037693624.  

 

The legal structure of the Company was converted from a single shareholder limited liability company to a single 

shareholder closed joint stock company in accordance with the Companies Law issued under Royal Decree No. 

(132) dated 01/12/1443H (corresponding to 30/06/2022G), together with its Implementing Regulations. The 

regulatory procedures to update the Company’s commercial registration and Articles of Association were 

completed during the year ended 31 December 2025. 

 

The Company is regulated by the Capital Markets Authority (CMA) and is engaged in providing financial 

services which includes Advising and Arranging on financial products, services or transactions in accordance 

with the license issued by the Capital Market Authority No. LU-24-006708 dated Dhul Qadah 21, 1445 

(corresponding to May 29, 2024).  
 

During the year ended 31 December 2025, CMA approved to amend the Company’s business profile to conduct 

managing investments activities. 
 

The Company is a wholly owned subsidiary of Arqaam Global Markets Limited (Cayman) (“AGM”). AGM, 

incorporated on 29 March 2018, is an intermediate holding company which is holding the financial services 

(Global Markets) businesses of the Arqaam Group. Arqaam Capital Limited (Cayman) (“Arqaam Group”) is the 

ultimate parent company and owns 100% of the share capital of AGM. Arqaam Group carries on business 

through its subsidiaries as a leading financial service, investment banking and investments group, focusing on 

Emerging and Frontier Markets, with a particular emphasis on the Middle East and Africa. 
 

The authorized, issued and paid-up capital of the Company, amounting to SAR 7,500,000 is divided into 7,500 

shares of SAR 1,000 each. The shareholding details of the Company is as follows: 
 

 

Name 

 Country of 

incorporation 

 Number of 

shares 

 Share capital  

SAR 

 Shareholding 

% 

Arqaam Global Markets 

Limited 

 

Cayman Islands 

 

7,500  7,500,000  100 

    7,500  7,500,000  100 
 

The address of the Company's registered office is as follows:  

Arqaam Capital Financial Company  

Office 76 & 77, Floor 7, Olaya Business Centre  

7475 Olaya Street,  

Riyadh 12244-2257, Kingdom of Saudi Arabia 
 

2. MATERIAL ACCOUNTING POLICY INFORMATION 
 

Statement of compliance 
 

The financial statements of the Company have been prepared: 
 

• in accordance with the International Financial Reporting Standards (“IFRS”) as endorsed in the Kingdom of 

Saudi Arabia and other standards and pronouncements endorsed by the Saudi Organization for Chartered and 

Professional Accountants (“SOCPA”); and 
 

• in compliance with the Regulations for Companies in the Kingdom of Saudi Arabia and the by-laws of the 

Company. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

Basis of preparation 
 

The financial statements have been prepared on historical cost basis except for the employee’s defined benefit 

obligation which are measured at present value using the projected unit credit method and lease liabilities which are 

measuring at present value using incremental borrowing rate. 
 

The financial statements are presented in Saudi Riyals (“SAR”) which is the Company’s functional and presentational 

currency. 

 

Going concern basis of accounting 
 

The Company has incurred a net loss of SAR 1,523,752 during the year. Moreover, the Company has accumulated 

losses of SAR 3,247,437 as at December 31, 2025. The ability of the Company to continue as a going concern is 

dependent upon the single shareholder continued adequate financing and profitable future operations. On March 18 

2026, the single shareholder resolved to continue the Company’s operations and to provide adequate financial support 

to the Company to meet its liabilities as and when they fall due. The accompanying financial statements have been 

prepared on the assumption that the Company will continue as a going concern and accordingly, do not include any 

adjustment that might result, should the Company not be able to continue as a going concern. 
 

Change in accounting policies  
 

The accounting policies used in the preparation of these financial statements are consistent with those used in the 

preparation of the financial statements for the period ended 31 December 2024. Based on the adoption of new 

standards and in consideration of the current economic environment, the following accounting policies are applicable 

effective 1 January 2025, replacing, amending, or adding to the corresponding accounting policies set out in the 2024 

annual financial statements. 
 

The Company has not early adopted any standard, interpretation or amendment that has been issued but is not yet 

effective. Several amendments apply for the first time in 2025, but do not have an impact on the financial statements 

of the Company. Management anticipates that these new standards, interpretations and amendments will be adopted 

in the Company’s financial statements as and when they are applicable and adoption of these interpretations and 

amendments may have no material impact on the financial statements of the Company in the period of initial 

application. 
 

Accounting Standards issued and effective 

- Amendment to IAS 21 – Lack of exchangeability - IASB amended IAS 21 to add requirements to help in determining 

whether a currency is exchangeable into another currency, and the spot exchange rate to use when it is not 

exchangeable. Amendment set out a framework under which the spot exchange rate at the measurement date could be 

determined using an observable exchange rate without adjustment or another estimation technique.   

 

Accounting Standards issued but not yet effective 

- Amendments to IFRS 10 and IAS 28 - Sale or Contribution of Assets between an Investor and its Associate or Joint 

Venture, partial gain or loss recognition for transactions between an investor and its associate or joint venture only 

apply to the gain or loss resulting from the sale or contribution of assets that do not constitute a business as defined in 

IFRS 3 Business Combinations and the gain or loss resulting from the sale or contribution to an associate or a joint 

venture of assets that constitute a business as defined in IFRS 3 is recognized in full. Effective date deferred 

indefinitely. 

 

- Amendments to IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures - Under the 

amendments, certain financial assets including those with ESG-linked features could now meet the SPPI criterion, 

provided that their cash flows are not significantly different from an identical financial asset without such a feature. 

The IASB has amended IFRS 9 to clarify when a financial asset or a financial liability is recognized and derecognized 

and to provide an exception for certain financial liabilities settled using an electronic payment system. Effective date 

is January 1, 2026. 

 

- Contracts referencing Nature-dependent Electricity Amendments to IFRS 9 and IFRS 7 - Contracts Referencing 

Nature-dependent Electricity amends IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures to 

more faithfully reflect the effects of contracts referencing nature-dependent electricity on an entity’s financial 

statements. Effective date is January 1, 2026. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

Change in accounting policies (continued) 
 

Accounting Standards issued but not yet effective (continued) 

- Annual improvements to IFRS – Volume 11 - Annual improvements are limited to changes that either clarify the 

wording in an Accounting Standard or correct relatively minor unintended consequences, oversights or conflicts 

between the requirements in the Accounting Standards. The 2024 amendments are to the following standards: IFRS 1 

First-time Adoption of International Financial Reporting Standards; IFRS 7 Financial Instruments: Disclosures and its 

accompanying Guidance on implementing IFRS 7; IFRS 9 Financial Instruments; IFRS 10 Consolidated Financial 

Statements; and IAS 7 Statement of Cash Flows. Effective date is January 1, 2026. 

- IFRS 18, Presentation and Disclosure in Financial Statements - sets out requirements for the presentation and 

disclosure of information in general purpose financial statements (financial statements) to help ensure they provide 

relevant information that faithfully represents an entity’s assets, liabilities, equity, income, and expenses. IFRS 18 

replaces IAS 1 Presentation of Financial Statements. Effective date is 1 January 2027. 
 

- IFRS 19, Subsidiaries without Public Accountability: Disclosures - IFRS 19 allows eligible subsidiaries to apply IFRS 

Accounting Standards with the reduced disclosure requirements of IFRS 19. A subsidiary may choose to apply the 

new standard in its consolidated, separate or individual financial statements provided that, at the reporting date it does 

not have public accountability, and its parent produces consolidated financial statements under IFRS Accounting 

Standards. Effective date is 1 January 2027. 
 

Standards issued but still subject to endorsement by SOCPA 
 

- IFRS S1, ‘General requirements for disclosure of sustainability-related financial information’: This standard includes 

the core framework for the disclosure of material information about sustainability-related risks and opportunities 

across an entity’s value chain. Effective date is January 1, 2024. 

 

- IFRS S2, ‘Climate-related disclosures’: This is the first thematic standard issued that sets out requirements for entities 

to disclose information about climate-related risks and opportunities. Effective date is January 1, 2024. 

 

Financial instruments 
 

Financial assets 

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition 

or issue of financial assets are added to or deducted from the cost of the financial assets, as appropriate, on initial 

recognition. 
 

The Company initially recognizes financial assets on the date of their origination. All other financial assets are 

recognised initially on the trade date at which the Company becomes a party to the contractual provisions of the 

instrument. Regular way purchases and sales of financial assets are recognised on trade date, the date on which the 

Company commits to purchase or sell the asset. 
 

Impairment of financial assets  

The Company assesses at the end of each reporting period whether there is objective evidence that a financial asset is 

impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred only if there 

is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the 

asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the financial 

asset or group of financial assets that can be reliably estimated. 
 

The Company recognizes a loss allowance for expected credit losses on financial assets. The amount of expected 

credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition of the respective 

financial instrument.  
 

For all other financial instruments, the Company recognizes lifetime ECL when there has been a significant increase 

in credit risk since initial recognition. If, on the other hand, the credit risk on the financial instrument has not increased 

significantly since initial recognition, the Company measures the loss allowance for that financial instrument at an 

amount equal to 12 month ECL. The assessment of whether lifetime ECL should be recognized is based on significant 

increases in the likelihood or risk of a default occurring since initial recognition instead of on evidence of a financial 

asset being credit-impaired at the reporting date or an actual default occurring.  
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

Financial instruments (Continued) 
 

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected 

life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to 

result from default events on a financial instrument that are possible within 12 months after the reporting date. 

 

Measurement and recognition of expected credit losses 

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the 

magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of default 

and loss given default is based on historical data adjusted by forward-looking information. As for the exposure at 

default this is represented by the assets’ gross carrying amount at the reporting date.  
 

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that are 

due to the Company in accordance with the contract and all the cash flows that the Company expects to receive, 

discounted at the original effective interest rate. 
 

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the 

previous reporting period but determines at the current reporting date that the conditions for lifetime ECL are no 

longer met, the Company measures the loss allowance at an amount equal to 12 month ECL at the current reporting 

date.  
 

Where lifetime ECL is measured on a collective basis to cater for cases where evidence of significant increases in 

credit risk at the individual instrument level may not yet be available, the financial instruments are grouped on the 

following bases: 

• Nature of financial instruments  

• Past-due status; and  

• Nature, size and industry of debtors  
 

The grouping is regularly reviewed by management to ensure the constituents of each group continue to share similar 

credit risk characteristics.  
 

The Company recognizes an impairment gain or loss in profit or loss for all financial instruments with a corresponding 

adjustment to their carrying amount through a loss allowance account. 
 

Significant increase in credit risk 

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the 

Company compares the risk of a default occurring on the financial instrument as at the reporting date with the risk of 

a default occurring on the financial instrument as at the date of initial recognition. In making this assessment, the 

Company considers both quantitative and qualitative information that is reasonable and supportable, including 

historical experience and forward-looking information that is available without undue cost or effort. 
 

In particular, the following information is taken into account when assessing whether credit risk has increased 

significantly since initial recognition:  

• an actual or expected significant deterioration in the financial instrument’s external (if available) or internal 

credit rating 

• significant deterioration in external market indicators of credit risk for a particular financial instrument 

• existing or forecast adverse changes in business, financial or economic conditions that are expected to cause 

a significant decrease in the debtor’s ability to meet its debt obligations 

• an actual or expected significant deterioration in the operating results of the debtor 

• significant increases in credit risk on other financial instruments of the same debtor 

• an actual or expected significant adverse change in the regulatory, economic, or technological environment 

of the debtor that results in a significant decrease in the debtor’s ability to meet its debt obligations 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 

 

Financial instruments (Continued) 

 

Significant increase in credit risk (Continued) 

Despite the foregoing, the Company assumes that the credit risk on a financial instrument has not increased 

significantly since initial recognition if the financial instrument is determined to have low credit risk at the reporting 

date. A financial instrument is determined to have low credit risk if i) the financial instrument has a low risk of default, 

ii) the borrower has a strong capacity to meet its contractual cash flow obligations in the near term and iii) adverse 

changes in economic and business conditions in the longer term may, but will not necessarily, reduce the ability of 

the borrower to fulfil its contractual cash flow obligations. 

 

Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a financial asset 

has increased significantly since initial recognition when contractual payments are more than 30 days past due, unless 

the Company has reasonable and supportable information that demonstrates otherwise.  

 

The Company considers a financial asset to have low credit risk when it has an internal or external credit rating of 

‘investment grade’ in accordance with the globally understood definition. The Company regularly monitors the 

effectiveness of the criteria used to identify whether there has been a significant increase in credit risk and revises 

them as appropriate to ensure that the criteria are capable of identifying significant increase in credit risk before the 

amount becomes past due. 

 

Definition of default 

The Company considers the following as constituting an event of default for internal credit risk management purposes 

as historical experience indicates that receivables that meet either of the following criteria are generally not 

recoverable.  

• when there is a breach of financial covenants by the counterparty; or  

• information developed internally or obtained from external sources indicates that the debtor is unlikely to pay its 

creditors, including the Company, in full (without taking into account any collateral held by the Company) 

 

Irrespective of the above analysis, the Company considers that default has occurred when a financial asset is more 

than 90 days past due for financial assets unless the Company has reasonable and supportable information to 

demonstrate that a more lagging default criterion is more appropriate. 

 

Write-off policy 

The Company writes off a financial asset when there is information indicating that the counterparty is in severe 

financial difficulty and there is no realistic prospect of recovery, for example when the counterparty has been placed 

under liquidation or has entered into bankruptcy proceedings. Financial assets written off may still be subject to 

enforcement activities under the Company’s recovery procedures, taking into account legal advice where appropriate. 

Any recoveries made are recognized in profit or loss. 

 

Derecognition of financial assets 

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expire, 

or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another 

party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues 

to control the transferred asset, the Company recognizes its retained interest in the asset and an associated liability for 

amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred 

financial asset, the Company continues to recognize the financial asset and also recognizes a collateralized borrowing 

for the proceeds received.  

 

On derecognition of a financial asset measured at amortized cost, the difference between the asset's carrying amount 

and the sum of the consideration received and receivable is recognized in profit or loss. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 

 

Financial instruments (Continued) 

 

Financial liabilities  

Financial liabilities are recognised initially on the trade date as the Company becomes a party to the contractual 

provisions of the instrument. Financial liabilities are initially measured at cost. All financial liabilities are subsequently 

measured at amortized cost. 

 

Derecognition of financial liabilities 

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are discharged, 

cancelled or they expire. The difference between the carrying amount of the financial liability derecognized and the 

consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in profit 

or loss. 

 

Offsetting of financial assets and liabilities 

Financial assets and liabilities are offset, and the net amount is presented in the statement of financial position when, 

and only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or to 

realize the asset and settle the liability simultaneously. 

 

Property and equipment 

 

Property and equipment are generally stated at cost less accumulated depreciation and any impairment in value.   
 

Depreciation is calculated on a straight-line basis over the estimated useful lives of other fixed assets as follows: 
 

Furniture and fittings 5 years 

Computers and related equipment  5 years 

 

The assets’ residual values, useful lives and depreciation method are reviewed and adjusted if appropriate at each 

reporting date. 

 

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances 

indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed 

the estimated recoverable amount, the assets are written down to their recoverable amount, being the higher of their 

fair value less costs to sell and their value in use. 
 

Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is 

capitalised and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is 

capitalised only when it increases future economic benefits of the related item of property and equipment. All other 

expenditure is recognised in the statement of profit or loss as the expense is incurred. 
 

Intangible assets 

Intangible assets acquired separately are measured at cost on initial recognition. After initial recognition, intangible 

assets are carried at cost less any accumulated amortization and impairment losses, if any. The estimated useful life 

is five years from the date the assets are ready for use.  

 

Cash and cash equivalents 

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash on hand and deposits held 

with banks, all of which are available for use by the Company, unless otherwise stated, and have maturities of 90 days 

or less from the date of acquisition, which are subject to insignificant risk of changes in values. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 

 

Leases 

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys 

the right to control the use of an identified asset for a period of time in exchange for consideration.  

 

Company as a lessee  

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and 

leases of low-value assets. The Company recognizes lease liabilities to make lease payments and right-of-use assets 

representing the right to use the underlying assets. 

 

i) Right-of-use assets  

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset 

is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment 

losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of 

lease liabilities recognized, initial direct costs incurred, and lease payments made at or before the commencement date 

less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the 

lease term and the estimated useful lives of the assets. If ownership of the leased asset transfers to the Company at the 

end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the estimated 

useful life of the asset. 

 

ii) Lease liabilities  

Lease liabilities include, if applicable, the net present value of fixed payments (including in-substance fixed 

payments), less any lease incentives receivable, variable lease payment that are based on an index or a rate, amounts 

expected to be payable by the lessee under residual value guarantees, the exercise price of a purchase option if the 

lessee is reasonably certain to exercise that option, and payments of penalties for terminating the lease, if the lease 

term reflects the lessee exercising that option.  

 

iii) Short-term leases and leases of low-value assets  

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have 

a lease term of 12 months or less from the commencement date and do not contain a purchase option). Low-value 

assets are items that do not meet the Company’s capitalization threshold and are considered to be insignificant for the 

statement of financial position of the Company as a whole. Lease payments on short-term leases and leases of low-

value assets are recognised as expense on a straight-line basis over the lease term. 

 

Provisions 

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past 

event, it is probable that the Company will be required to settle that obligation and a reliable estimate can be made of 

the amount of the obligation. The amount recognized as a provision is the best estimate of the consideration required 

to settle the present obligation at the reporting date, taking into account the risks and uncertainties surrounding the 

obligation.  

 

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is 

the present value of those cash flows (when the effect of the time value of money is material). 

 

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third 

party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be received, and the 

amount of the receivable can be measured reliably. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 

 

Employee benefits 

 

Employee defined benefit obligations 

The employee defined benefit obligations is determined using the projected unit credit method, with actuarial 

valuations being carried out at the end of each reporting period. Remeasurements, comprising actuarial gains and 

losses, are reflected immediately in the statement of financial position with a charge or credit recognized in other 

comprehensive income in the period in which they occur. Remeasurements recognized in other comprehensive income 

are reflected immediately in retained earnings and will not be reclassified to profit or loss in subsequent periods. 

Changes in the present value of the defined benefit liabilities resulting from plan amendments or curtailments are 

recognized immediately in profit or loss as past service costs. Interest is calculated by applying the discount rate at 

the beginning of the period to the net defined benefit obligation or asset.  

 

Defined benefit costs are categorized as follows:  

 

• service cost (including current service cost, past service cost, as well as gains and losses on curtailments and 

settlements);  

• interest expense; and  

• remeasurements. 

 

Short-term employee benefits 

A liability is recognized for benefits accruing to employees in respect of salaries that are expected to be settled wholly 

within twelve months after the end of the period in which the employees render the related service. The liability is 

recorded at the discounted amount of the benefits expected to be paid in exchange for that service.  

 

Retirement benefits 

Retirement benefits made to defined contribution plans are expensed when incurred.  

 

Revenue from contract with customers 

Fee and commission income, which is not an integral part of the effective interest rate of a financial instrument, is 

earned from a diverse range of services provided by the Company to its customers and are accounted for in accordance 

with IFRS 15 ‘Revenue from Contracts with Customers’. Under IFRS 15, fee income is measured by the Company 

based on the consideration specified in a contract with a customer and excludes amounts collected on behalf of third 

parties. 

Fee and commission income is recognised when the services are determined as complete in accordance with the 

underlying agreement, agreed with the customer and invoices, as generally set forth under the terms of the 

engagement. There are no multiple performance obligations, and no corresponding asset or liability is recorded against 

the fulfillment of the obligation. 

The Company provides introduction and referral services to other Arqaam entities under common control. Such 

services are undertaken in accordance with mutual agreements in place between the relevant entities, and the 

associated fees are determined in accordance with the arm's length principle. Such fees are recognised as the services 

are performed. 

 

Expenses 

Expenses are measured and recognized as a period cost at the time when they are incurred. Expenses related to more 

than one financial period are allocated over such periods proportionately. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 

 

Income Tax 

The Company is subject to the Regulations of the Zakat, Tax and Customs Authority (“ZATCA”) in the Kingdom of 

Saudi Arabia. Income tax is provided on an accrual basis and is charged to profit or loss. Income tax is computed on 

adjusted net income. Differences, if any, resulting from final assessment are adjusted in the year of their finalization. 

 

Deferred tax 

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the 

financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities 

are generally recognized for all taxable temporary differences. Deferred tax assets are generally recognized for all 

deductible temporary differences to the extent that it is probable that taxable profits will be available against which 

those deductible temporary differences can be utilized. The carrying amount of deferred tax assets is reviewed at the 

end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will 

be available to allow all or part of the asset to be recovered. 

 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the 

liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted 

by the end of the reporting period. 

 

Value added tax 

Revenue, expenses, assets and liabilities are recognized net of the amount of value added tax, except: 

 

• when the value added tax incurred on a purchase of assets or services is not recoverable from the Zakat, Tax and 

Custom Authority (“ZATCA”) taxation authority, in which case, the value added tax is recognized as part of the 

cost of acquisition of the asset or as part of the operating expense, as applicable. 

• when receivables and payables are stated with the amount of value added tax included. The net amount of value 

added tax recoverable from, or payable to, ZATCA is included as part of receivables or payables in the statement 

of financial position. 

 

Foreign currency transactions 

In preparing the financial statements of the Company, transactions in currencies other than the Company's functional 

currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates of the transactions. At the 

end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing 

at that date. Differences arising on settlement or translation of monetary items are recognized in the profit or loss. 

 

  



ARQAAM CAPITAL FINANCIAL COMPANY 

(SINGLE SHAREHOLDER CLOSED JOINT STOCK COMPANY) 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED DECEMBER 31, 2025 

 

 

- 16 - 

2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 

 

Current versus non-current classification 

The Company presents its assets and liabilities in the statement of financial position based on current/non-current 

classification. 

 

An asset is classified as current when it is: 

• Expected to be realized or intended to be sold or consumed in the normal operating cycle; 

• Held primarily for the purpose of trading. 

• Expected to be realized within twelve months after the reporting period; or 

• Cash and cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period. 

 

A liability is classified as current when: 

• It is expected to be settled in the normal operating cycle; 

• It is held primarily for the purpose of trading; 

• It is due to be settled within twelve months after the reporting period; or 

• The right to defer the settlement of the liability must exist for at least twelve months after the reporting period. 

 

The Company classify all other assets and liabilities as non-current 

 

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 
 

In the application of the Company’s accounting policies, which are described in note 2, the management is 

required to make judgements (other than those involving estimations) that have a significant impact on the 

amounts recognized and to make estimates and assumptions about the carrying amounts of assets and liabilities 

that are not readily apparent from other sources. The estimates and associated assumptions are based on historical 

experience and other factors that are considered to be relevant. Actual results may differ from these estimates. 
 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 

are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period 

of the revision and future periods if the revision affects both current and future periods. 
 

Critical judgements in applying the Company’s accounting policies 

The following is a critical judgement, apart from those involving estimations, that management has made in the 

process of applying the Company’s accounting policies and that have the most significant effect on the amounts 

recognized in these financial statements. 
 

Going concern 

The Company’s management has assessed its ability to continue as a going concern and is satisfied that it has the 

resources to continue in business for the foreseeable future. Furthermore, management is not aware of any material 

uncertainties that may cast significant doubt about the Company’s ability to continue as a going concern. 

Therefore, these financial statements are prepared on a going concern basis. 
 

Key sources of estimation uncertainty 

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at 

the end of the reporting period that may have a significant risk of causing a material adjustment to the carrying 

amounts of assets and liabilities within the next financial year: 
 

Useful lives and residual values of property and equipment and intangible assets  

Estimated useful lives of property and equipment and intangible assets are determined for calculating depreciation 

and amortization respectively, taking into account the expected usage of assets and physical wear and tear. 

Residual values and estimated useful lives are reviewed annually.  

Employee defined benefit obligations 

Employee defined benefit obligations are determined using an actuarial valuation which requires estimates to be 

made of the various inputs. 
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4. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES  

 

Right-of-use asset includes the leased office, and the term is 5 years. The carrying amounts of right-of-use assets 

recognised and the movements during the year / period are as follows: 

 

 2025 

SAR 

2024 

SAR 

Additions during the year / period 3,116,829 - 

Depreciation charge for the year / period (415,577) - 

 2,701,252 - 

 

The carrying amounts of lease liabilities and the movement during the year / period are as follows: 

 

 2025 

SAR 

2024 

SAR 

Additions during the year / period 3,116,829 - 

Interest expense on lease liabilities for the year / period (note 11) 148,886 - 

Lease payments made during the year / period  (712,250) - 

 2,553,465 - 

 

 2025 

SAR 

2024 

SAR 

Non-current portion of lease liabilities 1,961,581 - 

Current portion of lease liabilities 591,884 - 

 2,553,465 - 

 

5. PROPERTY AND EQUIPMENT 

 

 Computer 

Equipment                    

 Furniture and 

fixture 

 Total 

SAR 

      

Cost:      

Additions during the period 49,051  19,257  68,308 

December 31, 2024 49,051  19,257  68,308 

      

January 1, 2025 49,051  19,257  68,308 

Additions during the year -  709,259  709,259 

December 31, 2025 49,051  728,516  777,567 

      

Accumulated depreciation:      

Charge for the period 4,495  2,257  6,752 

December 31, 2024 4,495  2,257  6,752 

      

January 1, 2025 4,495  2,257  6,752 

Charge for the year 10,058  85,669  95,727 

December 31, 2025 14,553  87,926  102,479 

      

Net book value:      

December 31, 2024 44,556  17,000  61,556 

December 31, 2025 34,498  640,590  675,088 
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6. INTANGIBLE ASSETS 

 

 

Total 

SAR 

Cost  

Additions during the period 30,004 

December 31, 2024 30,004 

  

January 1, 2025 30,004 

December 31, 2025 30,004 

  

Accumulated depreciation  

Charge for the period 5,407 

31 December 2024 5,407 

  

January 1, 2025 5,407 

Charge for the year 6,546 

December 31, 2025 11,953 

  

Net book value:  

December 31, 2024 24,597 

December 31, 2025 18,051 

 

7. CASH AND CASH EQUIVALENTS 

 

 2025 

SAR 

2024 

SAR 

 Cash at bank 2,436,522 6,761,308 

 2,436,522 6,761,308 

 

Bank balances are assessed to have low credit risk of default since these banks are highly regulated by the Saudi 

Central Bank of the Kingdom of Saudi Arabia. Accordingly, management of the Company estimates the loss 

allowance on the bank balance at the end of the reporting period at an amount equal to 12-month ECL. None of 

the balances with banks at the end of the reporting period are past due. Considering the expected defaults and 

the current credit ratings of the bank, any loss given default is negligible and immaterial. 

 

8. PREPAID EXPENSES AND OTHER ASSETS   
   

 2025 

SAR 

2024 

SAR 

Value added taxes  335,335 155,100 

Security deposit 55,000 55,000 

Prepaid expenses - 51,715 

 390,335 261,815 
  
9. EMPLOYEES DEFINED BENEFIT OBLIGATIONS  

 

The amounts recognized in the statement of financial position at year / period end on its present value are as 

follows: 
 

 2025 

SAR 

2024 

SAR 

At the beginning of the year / period  15,359 - 

Current service costs 97,943 15,359 

At the end of the year / period 113,302 15,359 
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9. EMPLOYEES DEFINED BENEFIT OBLIGATIONS (CONTINUED) 
 

Principal actuarial assumptions (in respect of the employee benefit scheme): 

 2025 

% 

2024 

% 

Discount rate  5% 5% 

Expected rate of salary increase 3% 3% 
 

Sensitivity analyses  

The sensitivity analyses presented below have been determined based on reasonably possible changes of the 

respective assumptions occurring at the end of the reporting period, while holding all other assumptions constant. 

A positive amount represents an increase in liability whilst a negative amount represents a decrease in liability. 
 

 

Base scenario 

2025 

SAR 

2024 

SAR 

Increase in discount rate of 0.5% (110,869) (328) 

Decrease in discount rate of 0.5% 115,829 337 

Increase in rate of salary increase of 0.5% 116,158 (342) 

Decrease in rate of salary increase of 0.5% (110,531) 336 
 

10. RELATED PARTY TRANSACTIONS AND BALANCES 
 

Related parties represent the shareholder, key management personnel and entities controlled, jointly controlled 

or significantly influenced by such parties. Terms of these transactions are approved by the Company’s 

management. 
 

During the year / period, the Company transacted with the following related parties: 

Name  Relationship 
   
Arqaam Global Markets Limited  Shareholder 

Arqaam Capital Limited  Entity under common control 

 

The following are the details of the major transactions with related parties during the year / period: 

 

Relationship Nature of transactions  

2025 

SAR 

2024 

SAR 

Shareholder 

Shareholder 

Shareholder 

Entity under common control 

Issuance of share capital - 7,500,000 

Expenses paid on behalf of Company, net 968,982 1,284,790 

Expenses recharged by Company 

Revenue recharged to Company (i) 

375,000  

750,000 

- 

- 

 

(i) During the year, the Company entered into a mutual agreement with a related party, Arqaam Capital 

Limited, an entity under common control, where the Company (the “Introducer”) entitled to receive the  

introduction and referral commission from a related party (the “Executor”) as specified in the mutual 

agreement for originating the clients in the Kingdom of Saudi Arabia. 

 

Balances due from related parties included in the statement of financial position is as follows: 

 

 
2025 

SAR 

2024 

SAR 

Arqaam Capital Limited 750,000 - 

Arqaam Global Markets Limited 59,192 - 

 809,192 - 
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10. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED) 

 

Balances due from related parties represent the consideration receivable in respect of services rendered under the 

intercompany service agreement. These balances are classified and measured at amortized cost in accordance 

with IFRS 9 “Financial Instruments” and are expected to be settled within 90 days of the date of invoice. Given 

that the intercompany arrangement was executed with the shareholder and entities under common control, the 

credit worthiness of those parties was assessed as part of the contract approval process and is considered to be of 

high credit quality. Although balances due from related parties are subject to the expected credit loss impairment 

requirements of IFRS 9, management has assessed the expected credit loss as immaterial and no impairment 

allowance has been recognized as at 31 December 2025, having regard to the short-term nature of the balance, 

the credit standing and financial strength of the related parties counterparty, and the absence of any default history. 

 

Balance due to a related party included in the statement of financial position is as follows: 

 

 
2025 

SAR 

2024 

SAR 

Arqaam Global Markets Limited - 1,284,790 

 

Compensation of key management personnel 

Key management personnel are those individuals having authority and responsibility for planning, directing and 

controlling the activities of the Company, directly or indirectly, which includes senior management. 

 

The total compensation relates to key management personnels as short-term and long-term benefits during the 

year amounted to SAR 776,425 (2024: SAR 763,179).  

 

11. FEE AND COMMISSION INCOME 

 

 

Type of services 

2025 

SAR 

2024 

SAR 

Investment banking and placement income 937,500 - 

Introduction and referral commission (note 10) 750,000 - 

 1,687,500 - 

 

All revenue is generated in the Kingdom of Saudi Arabia. 

 

 

Timing of revenue recognition 

2025 

SAR 

2024 

SAR 

Service rendered at point in time  1,687,500 - 

 1,687,500 - 

 

12. OTHER OPERATING EXPENSES 

 

 2025 

SAR 

2024 

SAR 

Professional fees 666,548 878,369 

Rent and premises related expenses 262,698 466,720 

Interest expense on lease liabilities (note 4) 148,886 - 

Travel and business development 14,407 - 

Other expenses 13,245 1,783 

 1,105,784 1,346,872 

13. INCOME TAX 

 
 

Charge for the year 

No current income tax charge has been provided as the Company has incurred taxable losses for the year ended 

December 31, 2025. 
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13. INCOME TAX (CONTINUED) 

 

Status of tax assessment 

The Company has submitted its tax return with ZATCA up to period ended December 31, 2024. No assessment 

has been raised by ZATCA yet. 

 

Deferred tax 

No deferred tax has been recognized by the company during the year. 

 

14. RISK MANAGAMENT 

 

Capital management 

The Company manages its capital to ensure it will be able to continue as a going concern while maximizing the 

return to a single shareholder through the optimization of the equity balance. The capital structure of the 

Company consists of equity comprising of the share capital. 

 

Categories of financial instruments 

 

 

2025 

SAR 

2024 
SAR 

Financial assets   

Cash and cash equivalents 2,436,522 6,761,308 

Security deposit 55,000 55,000 

Due from related parties  809,192 - 

Total financial assets 3,300,714 6,816,308 
   

Financial liabilities   

Due to a related party - 1,284,790 

Accrued expenses 111,110 32,812 

Total financial liabilities 111,110 1,317,602 

 

Foreign exchange risk  

Foreign currency risk is the risk that the fair value or cash flows of financial instruments will fluctuate due to changes 

in foreign exchange rates. The functional and presentation currency of the Company is Saudi Riyals. The Company 

is not exposed to any significant currency risk as most of its transactions are denominated in either Saudi Riyals or 

US Dollars, and both these currencies are currently pegged to each other. 

Credit risk 

 

Credit risk is the risk of financial loss if a customer or counterparty to a financial instrument fails to meet its 

contractual obligations and arises principally from bank balances and security deposit.    

 

Concentration of credit risk arises when a number of counterparties are engaged in similar business activities, or 

activities in the same geographic region, or have similar economic features that would cause their ability to meet 

contractual obligations to be similarly affected by changes in economic, political or other conditions. 

Concentration of credit risk indicate the relative sensitivity of the Company’s performance to developments 

affecting a particular industry or geographical location. 

 

With respect to credit risk arising from the financial assets of the Company, including bank balances and security 

deposit, the Company’s exposure to credit risk arises from default of the counterparty, with a maximum exposure 

equal to the carrying amount of these instruments. 
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14. RISK MANAGAMENT (CONTINUED) 

 

The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets 

as disclosed in the table below. 

 

 2025 

SAR 

2024 

SAR 

Cash and cash equivalents  2,436,522 6,761,308 

Security deposit 55,000 55,000 

Due from related parties 809,192 - 

 3,300,714 6,816,308 

Liquidity risk   

Ultimate responsibility for liquidity risk management rests with the management, which has established an 

appropriate liquidity risk management framework for the management of the Company’s short, medium and 

long-term funding and liquidity management requirements. The Company is not exposed to significant liquidity 

risk. The Company manages liquidity risk by maintaining adequate reserves by continuously monitoring forecast 

and actual cash flows. 

 

15. RETIREMENT BENEFIT INFORMATION 

 

The Company makes contributions for a defined contribution retirement benefit plan to the General Organization 

for Social Insurance in respect of its employees. The total amount expensed during the year in respect of this 

plan amounting to SAR 139,263 (2024: SAR 6,477). 

 

16. SUBSEQUENT EVENTS TO THE REPORTING DATE 

 

No events have occurred subsequent to the reporting date and before the issuance of these financial statements, 

which requires adjustment to, or disclosure, in these financial statements. 

 

17. APPROVAL OF THE FINANCIAL STATEMENTS 

 

These financial statements have been approved by the Board of Directors dated Shawwal 12, 1447H (corresponding 

to March 31, 2026). 


